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DED. 5 LAL 59 


Liaison Office 
P.O. Box 8155, S.W. Station 
Washington, BD. ¢. 


27 daly 1959 
SUBJECT: Comteract Audit Closing Stetenet 
_ CPEF Contract AF 33(600)~35906, dated 23 August 1957 


GRB-Binger, Inc. (Formerly Haller, Haymoni, end Brown, Inc.) 
State College, Pennsylvania 


REFS =; (tem sat ua & May 1959 
.44 


is) BPD-3382-59 ata. 1 , 
Gelecon with A. L. an 17 


& 


Jeceniber 1958. By Amendment Ho. 


o. A summery of the status of costa and payments to date are presented 
in Exhibit A. ioweble costs vere determined in accordance vith Part 2, Sec. 
iV., Acaed Services Procurement Regulation and other terms of the contract. 


c. Gverhend ratee accepted by the auditor are as follows: 


1/4/ST- Year 1/1/59 
Engineering Grerhead: 
Pex Ameninent No. & 
Contractor's originally 
requested 


mdttor's accepted rate 


25X1A 
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General, ant A@ainietrative Expense: 
Pex fmantnent, Ho .§ 
*¢ rate 
fuditor's accepted rate 


25X1A 


Gs) ana er ioscey tapi aad oe aes sin This rete was in- 
rae ei ero cll gd ai (e). 
B Based went Direct Engiseerivg Labor Bours 


D Rased upon Total Memfacturing Coste exclusive of G & A expense. 
B) Basett upon Potal Negotieted Manufacturing costs exclusive of G & A and 


corporate expense. 
(¥) Based upon Tote] Manufacturing Costs exclusive of G & A and Corporate 


Expense. 
(G) After voluntary exclusion of inadmissible costs of Interest Expense, 
Enbertalment ani Contributions. 


Detelle concerning the computation of these retes are contained in the auditor's 
working papers ani eve available upon request of the Contracting Officer. 


The contractor hes agree® to the auditor's accepted ratee only for 
purposes of Moniimation of this contract and states thet it does not agree 
to the aleallowance of any specific elements of cost other than those volun- 
fae ey ewes (eeterres to 4 Bake 50) Srere) Oa vik) peccme © beset 

ubsequent overhead rete negotietions. a ae een raver ar 
ee ie. negotiated vith die Batecse Sect . 


&. Although Amendment No. 7 of the contract specifically allows Gompany- 
Sponsored Research end Development costs to the extent approved by the Contrect- 
ing Offieer the contractor has not claimed auch ooste for the period 1 duly thru 
33 December 1957, since such costs were disaliowad in Defense Dept. negotiations 
wherein the acceptable rates stated in Awendment No. & were determined. 


25X1A 
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25X1A 25X1A 


SPpproval © : ¢ 
applicability of the individual projects per ee sib le services. 
Inclogure Mo. 8 is a copy of the contractor's letter to the Aray Contracting 
Officer requesting hie epprovel for allowability under Army contracts. 
at the present time the contractor has not as yet recelved ea reply to this 
request. 


There ware no such Related Research costs incluied in overhead rates 
accepted by the euditer for the period 1 January thru 31 March 1959, since 
no costes vere booked. 


ihe Cor E they have never been sufitted by the Gen- 
aral peseaaiae often tron tia we know of no wiuresolved exceptions or 
inquiries. 


4 reed 13 October 1953, was 
silted edb ene ay Résiaiartars. tie seasinea G4 ceosiAed Gay East at the 
conbractor's plant and are attaching two thermofax copies as Inclosure Bo. 7. 


waiter reommends acceptance of the contractor's residual inven~ 
eee 6) subject to the qualification mentioned in Par. 7 concern 
ing GPP. pidge Al ois gy As a etlyr anes pr digas ierpepetichr CGH 
ponenta of the expendable type and we know of uo GFF. During our audit we 
obteined an Inventory Certificate from the contractor (Inelosure No. 5). 


In secordance with Part I, Per. (b) of the contract thirty eight (35) 
ee eee ee ee ee) Sener eres ere ve tel veeee ta the exe 
trector. Accorting to the contractor mane were delivered. Ae per Refs. (bo), 
{e) and (4) these weve never received (although the quantity of filter boards 
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goa 


& 


should be thirty eight (36), sot twenty six (25). All of these units are in- 
cluded in the contractor's residual inventory. In addition, the inventory 
also contains various electrical parts for which the contractor tes seacae 8 
recumented disposition, subject to the approval of the Contracting Officer. 


Ig the offer of $49.20 for eixty four (164) 12 AVT tubes is 
acceptable to the Contracting Officer then the contractor will either tender 
ee ee ee ac ee Reece ae ce ee era 


6. ier Come 
the corporation changed its uame fros Heller, Raymond, 
and Brown, "tes. bined, tees Also, on the sane date the method of accczit- 
ing wes changed from a cash basis to an accrual basis. 


ming ‘ee statement are subject to the satisfactory receipt 
and eacapbence of the outiract items and the feterminstion by the Contracting 
Officer that there ie no accountable GFP. 


2 Attechments: 1. Ex. A, Statue of Contr. Coste and Payts. to Date 
2. Ex. By, S&umery of Coste Recomm. for Accept. 
9 Inclomures: 1. Compl. You. (Bu. —: No. LTR): 
pac 00g abe 
SF 1035 (orig & 5 
2, Contr. egieeer Bee as (orig & 7) 
3, Contr. Release (orig & 8) 
h. Contr. Agg. ay Rebates & Credite (orig & 8) 


1958 talated Mareusth (Gompany-fponsored) costs Q os) 
9. Progvan of Related Regearch (Company-Syonsored) for 1959 
(worksheet) 
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